Xi. CONCLUSION

To establish universal service support mechanisms that will ensure the delivery
of affordable telecommunications service to all Americans in compliance with the
Telecom Act, the Commission should act on the pending petitions for reconsideration

consistent with the recommendations herein.

Respectfully submitted,

GTE SERVICE CORPORATION

and its affiliated domestic telephone
operating, wireless, and long distance
companies.

Gail Polivy
1850 M Street, N.W.
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Washington, D.C. 20036
(202)463-5200

Richard McKenna, HQE03J36
GTE Service Corporation
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July 25, 1997

The Honorable Commissioner Naito and Yaynada
The Public Utilities Comunission

of the Stne of Hawyii

465 S. King Street, Suite 103

Honolulu, HI 96813

Re: FCC Memorandum Opinion and Order Released July 16, 1997

Dear Commissioner Naito and Yameada:

TeliHawnii, Ine. is pleased o report that on Suly 16, 1997, the FCC granted TelHawaii’s
reqquested study ares waiver. [n so doing, the FCC found that it is in the publix interest 1o granz
the study area waiver as the service planned by TelHawaii should improve customer services in
the Ka'y urea.

The great of the study «res waiver means thar TelHawaii will bring to Hawsii Higirieue support
mechanisms, thae byve not buea previously available in Mawsii ty sffet the cont of providiag:
ssTvice in & high cost ares. This inclades cost separstions rules thet transfer a portion of the local
exdm:gcenw s cenfral office equipment invesunent and reisted operating expenses w the
carrier’s interstate operations. Coupled with TelHawaii's sbility t procure low-cost fioancing,
this results in lower local and intrustate rates than thoss currently charged by GTE Hawaiian Tel.
These benefits are not subject to mty time delxys so that TelHaweil will obumin these benefits

TR LR

unn-dlnel}.

TelHawsil will also bring aatioia) universal servics funds (USF) to Hawaii, based on®
TeiHgwait’s sctwal 1997 cowts. ' The FCC rejected GTE's claim that the USF amoant TelHswaii
has requested is not sccucate, agreed with TelHawaii that the request for 52,194,228 is sceurae,
and that this pet increase in USF would nat have s sybsanuial adverse impect on the USF wal.

The FCC.did not-agme 1 expedite Tellawaii’s USF draw throughi-waiver of the sormal

wo-yesr IaB. TelHawaii addressed this possibility in its proposst to the Commissicn, where

TelHawaii stated that if TelHawaii was not granted a weiver for expedited receipt of USF

support, the USF timing question should not impact the overail e calculstions, other than o
_l

' This assumes that we mi#a favorable rufing from the Hawaii Supreme Court on GTE Hawaiian Tsi’s appeal

from the Hxeaiian Public Utilities Commission’s decision in Order {4789.
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present potential additional sash working capital requirements for a short period of time.
remmummummurcc s refusal to waive the oormal two-year lag rule

ofily presents shor-termy' addidonal cash working capitil requizessents, and does not affect

‘Telkawgii's ability 1 provide die prémised service st the provhised retes ffuru te inception of

Ouce again, we xe very plagsed with the FCC Order. Assuming the Commission obrains a
favorable ruling from the Hawaii Supreme Court on the appeal of the Hawaii Publis Utdlicies
Commission’s Order 14789, ﬁﬂkwdum«xmmmamdﬁ
begin providihg service in e Ko aree:

copy: Philip T. Bipd, Esg,, Depaxty Azornsy Qenenal. Coasumes Advocate
David W Proud{Gor, Eiq., Belleg, Grabam & Proudfoos
Hesther H. Grebame, Eaq., Bogls & Gates
P. Kevin Payne, GTE Hawiizn Tel



CERTIFICATE OF SERVICE

|, Susan M. Brunson, hereby certify that the foregoing Comments on Petitions for
Reconsideration in CC Docket No. 96-45 was mailed via first-class mail this 18" day of

August, 1997 to:

Arthur H. Stuenkel, Esq.

Arkansas Public Service Commission
1000 Center Street

P.O. Box 400

Little Rock, AR 72203-0400

Wayne V. Black

C. Douglas Jarrett

Susan M. Hafeli

Keller & Heckman, LLP

1001 G Street, NW

Suite 500 West

Washington, DC 20001

Counsel for American Petroleum
Institute

Susan Lehman Keitel
Executive Director

New York Library Association
252 Hudson Avenue

Albany, NY 12210-1802

R. Bruce Hunter

Executive Director

American Association of Educational
Service Agencies

1801 N. Moore Street

Arlington, VA 22209

Susan Gately

Economics and Technology, Inc.
One Washington Mall

Boston, MA 02108-2617

James S. Blaszak
Kevin S. DiLallo
Janine F. Goodman
Levine, Blaszak, Block & Boothby, LLP
1300 Connecticut Avenue, NW
Suite 500
Washington, DC 20036-1703
Counsel for Ad Hoc
Telecommunications Users
Committee

Carolyn C. Hill, Esq.

ALLTEL Telephone Services Corp.
655 15" Strreet, NW

Suite 220

Washington, DC 20005

Bruce D. Jacobs
Glenn S. Richards
Stephen J. Berman
Fisher, Wayland, Cooper,
Leader & Zaragoza, LLP
20001 Pennsylvania Avenue, NW
Suite 400
Washington, DC 20006
Counsel for AMSC Subsidiary
Corporation

Lon C. Levin

Vice President & Regulatory Counsel
AMSC Subsidiary Corporation

10802 Parkridge Blvd.

Reston, VA 22091



Mark C. Rosenblum

Peter H. Jacoby

Judy Sello

AT&T Corp.

Room 324511

295 North Maple Avenue
Basking Ridge, NJ 07920

James Rowe

Executive Director

Alaska Telephone Association
4341 B Street, Suite 304
Anchorage, AK 99503

Albert H. Kramer
Robert F. Aldrich
Dickstein, Shapiro, Morin & Oshinsky
2101 L Street, NW
Washington, DC 20037-1526
Counsel for American Public
Communications Council

Alyce A. Hanley

Acting Chairman

Alaska Public Utilities Commission
1016 W. Sixth Ave., Suite 400
Anchorage, AK 99501-1963

Carol C. Henderson

Executive Director

American Library Association
1301 Pennsylvania Avenue, NW
Suite 403

Washington, DC 200004

Kathleen Q. Abernathy

David A. Gross

AirTouch Communications, Inc.
1818 N Street, NW
Washington, DC 20036

Charles D. Cosson

Lynn Van Housen

AirTouch Communications, Inc.
One California Street

29" Floor

San Francisco, CA 94111

Barbara O'Connor

Donald Vial

Allen S. Hammond, IV
Alliance for Public Technology
901 15" Street, NW

Suite 230

Washington, DC 20005

Ellis Jacobs

Edgemont Neighborhood Coalition

333 West First Plaza
Suite 500
Dayton, OH 45402

Kevin Taglang

Benton Foundation
1634 Eye Street, NW
12" Floor

Washington, DC 20006

Jeffrey A. Chester

Center for Media Education
1511 K Street, NW

Suite 518

Washington, DC 20005

Mark Lloyd

Civil Rights Project, Inc.
2040 S Street, NW

3" Floor

Washington, DC 2009

Patrice McDermott

OMB Watch

1742 Connecticut Avenue, NW
Washington, DC 20009-1171



Leslie Harris, Esq.

The Education & Library
Networks Coalition

1146 Nineteenth Street, NW

7" Floor

Washington, DC 20036

Linda Nelson

Florida Department of
Management Services

4050 Esplanade Way

Tallahassee, FL 32399-0950

Cynthia Miller, Esq.

Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

Margaret O'Sullivan Parker
Florida Department of Education
325 W. Gaines Street

The Capitol, Suite 1701
Tallahassee, FL 32399-0400

Paul J. Berman

Alane C. Weixel

Covington & Burling

1201 Pennsylvania Avenue, NW

P.O. Box 7566

Washington, DC 20044-7566
Counsel for Fidelity Telephone

Company

W. Paul Mason

Director

Georgia Department. of
Administrative Services

200 Piedmont Avenue

Suite 1402, West Tower

Atlanta, GA 30334-5540

Dennis L. Bybee, Ph.D.

Global Village Schools Institute
P.O. Box 4463

Alexandria, VA 22303

Kenneth T. Burchett

Vice President

GVNW Inc./Management
7125 SW Hampton Street
Suite 100

Tigard, OR 97223

Kathy L. Shobert

Director, Federal Affairs
General Communication, Inc.
901 15™ Street, NW

Suite 900

Washington, DC 20005

Philip V. Otero

Sr. Vice President & General Counsel
GE American Communications, Inc.
Four Research Way

Princeton, NJ 08540

Peter A. Rohrbach
David L. Sieradzki
Hogan & Hartson, LLP
555 Thirteenth Street, NW
Washington, DC 20004
Counsel for GE American
Communications, Inc.

Kenneth D. Salomon
J.G. Harrington
Dow, Lohnes & Albertson, PLLC
1200 New Hampshire Avenue, NW
Suite 800
Washington, DC 20036

Counsel for lowa Telecommunications

& Technology Commission

Jonathan Jacob Nadler

Squire, Sanders & Dempsey, LLP

1201 Pennsylvania Avenue, NW

Box 407

Washington, DC 20044

Counsel for the Information

Technology Association of
America



David A. Irwin
Tara S. Becht
Irwin, Campbell & Tannenwald, PC
1730 Rhode Island Avenue, NW
Suite 200
Washington, DC 20036

Counsel for ITCS, Inc.

Marianne Deagle

Assistant General Counsel
Kansas Corporation Commission
1500 SW Arrowhead Road
Topeka, KS 66604-4027

Jim Gay, President

National Association of State
Telecommunications Directors

¢/o The Council of State Governments

Iron Works Pike

P.O. Box 11910

Lexington, KY 40578-1910

Richard A. Askoff

National Exchange Carrier Assoc., Inc.
100 South Jefferson Road

Whippany, NJ 07981

Blossom A. Peretz, Esq.

Heikki Leesment, Esq.

Lawanda R. Gilbert, Esq.

NJ Division of the Ratepayer Advocate
P.O. Box 46005

Newark, NJ 07101

Leonard J. Kennedy

Charles M. Oliver

Dow, Lohnes & Albertson, PLLC

1200 New Hampshire Avenue, NW

Washington, DC 20036

Counsel for Nextel Communications,

Inc., Comcast Cellular
Communications, Inc., Vanguard
Cellular Systems, Inc.

Rod Johnson, Chairman

Nebraska Public Service Commission
P.O. Box 94927

Lincoln, NE 68509-48927

Margot Smiley Humphrey
Koteen & Naftalin, LLP
1150 Connecticut Avenue, NW
Suite 1000
Washington, DC 20036
Counsel for The Rural Telephone
Coalition

David Cosson

L. Marie Guillory

Pamela Fusting

Scott Reeiter

2626 Pennsylvania Avenue, NW

Washington, DC 20037

Counsel for The Rural Telephone
Coalition

Lisa M. Zaina

Stuart Polikoff

21 Dupont Circle, NW

Suite 7000

Washington, DC 20036

Counsel for The Rural Telephone
Coalition

Joseph F. Bard

Executive Director

Pennsylvania Association of Rural &
Small Schools

212 Locust Street

Suite 400

Harrisburg, PA 17101

Joseph V. Oravitz

Executive Director

Pennsylvania School Boards
Association, Inc.

774 Limekiln Road

New Cumberland, PA 17070-2398



Frederick M. Joyce
Ronald E. Quirk, Jr.
Joyce & Jacobs
1019 19" Street, PH-2
Washington, DC 20036
Counsel for Ozark Telecom, Inc.

Jerome K. Blask

Daniel E. Smith

Gurman, Blask & Freedman

1400 16" Street, NW

Suite 500

Washington, DC 20036
Counsel for Pronet, Inc.

Joe D. Edge

Tina M. Pidgeon

Drinker, Biddle & Reath

901 15™ Street, NW

Suite 900

Washington, DC 20005

Counsel for Puerto Rico Telephone

Company

Robert L. Hoggarth

Angela E. Giancarolo

Personal Communications Industry
Association

500 Montgomery Street

Suite 700

Alexandria, VA 22314-1561

James U. Troup

Brian D. Johnson

Arter & Hadden

1801 K Street, NW

Suite 400K

Washington, DC 20006-1301

Counsel for The Rural Telephone

Companies

Sandra-Ann Y.H. Wong
1001 Bishop Street
Pauahi Tower, Suite 2750
Honolulu, H! 96813
Counsel for Sandwich Isles
Communications, Inc.

Cheryl A. Tritt

Charles H. Kennedy

Morrison & Foerster, LLP

2000 Pennsylvania Avenue, NW

Suite 5500

Washington, DC 20006-1888
Counsel for Sprint Spectrum LP d/b/a

Sprint PCS

Leon M. Kestenbaum

Jay C. Keithley

Norina T. Moy

1850 M Street, NW

Suite 1110

Washington, DC 20036
Counsel for Sprint Corporation

Gregg Atkins, President
California Library Association
717 K Street

Suite 300

Sacramento, CA 95814-3477

John K. Kallenberg, President
California Library Services Board
P.O. Box 942837

Sacramento, CA 94237-0001

Raul R. Rodriquez

David S. Keir

Leventhal, Senter & Lerman, PLLC

2000 K Street, NW

Suite 600

Washington, DC 20554

Counsel for Columbia Communications

Corporation



Dr. Kevin Starr
California State Library
P.O. Box 942837
Sacramento, CA 94237

Michael F. Altschul

Randall S. Coleman

Cellular Telecommunications Industry
Association

1250 Connecticut Avenue, NW

Suite 200

Washington, DC 20036

Mary J. Sisak
Mary L. Brown
1801 Pennsylvania Avenue, NW
Washington, DC 20006
Counsel for MCI Telecommunications
Corporation

Michael S. Wroblewski

Latham & Watkins

1001 Pennsylvania Avenue, NW

Suite 1300

Washington, DC 20004
Counsel for TelHawaii, Inc.

David Higginbotham, President
Teletouch Licenses, Inc.

P.O. Box 7370

Tyler, TX 75711

David R. Poe
Catherine P. McCarthy
1875 Connecticut Avenue, NW
Suite 1200
Washington, DC 20009
Counsel for Time Warner
Communications Holdings, Inc.

Paul B. Jones
Janis Stahlhut
Donald F. Shepheard

- Time Warner Communications

Holdings, Inc.
300 First Stamford Place
Stamford, CT 06902-6732

Steven Davis, Director

Office of Policy Development
Public Utility Commission of Texas
P.O. Box 13326

Austin, TX 78711-3326

Robert B. McKenna

John L. Traylor

Suite 700

1020 19" Street, NW

Washington, DC 20036
Counsel for U S West, Inc.

Mary McDermott

Linda Kent

Keith Townsend

Hance Haney

1401 H Street, NW
Suite 600

Washington, DC 20005

Lori Anne Dolqueist

Angela J. Campbell

Georgetown University Law Center
600 New Jersey Avenue, NW
Washington, DC 20001

Katherine Grincewich

United States Catholic Conference
3211 4" Street, NW

Washington, DC 20017-1194



Steve Hamlin, President
United Utilities, Inc.

5450 A Street

Anchorage, AK 99518-1291

Elizabeth H. Ross

Birch, Horton, Bittner & Cherot

1155 Connecticut Avenue, NW

Suite 1200

Washington, DC 20036-4308

Counsel for The Vermont Public

Service Board and The Vermont
Department of Public Service

Benjamin Dickens, Jr.
Gerard J. Duffy
Blooston, Mordkofsky, Jackson
& Dickens
2120 L Street, NW
Washington, DC 20037
Counsel for The Western Alliance

David W. Danner

Senior Policy Advisor

Washington State Department of
Information Services

P.O. Box 42445

Olympia, WA 98504-2445

Carrol S. Verosky

Wyoming Public Service Commission
2515 Warren Avenue

Cheyenne, WY 82002

s M. Bpcaaonr

Susan M. Brunson



